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Application of Canbridge Electric Light Conpany under the
provisions of GL. c. 164, 8 94G and the Conpany's tariff,

M D. P. U 542B, for approval by the Departnent of a change in the
guarterly fuel charge to be billed to the Conpany's customners
pursuant to neter readings in the billing nonths January,
February and March, 1994.

Application by Canbridge Electric Light Conpany for approval by
the Departnment of rates to be paid to Qualifying Facilities for
pur chases of power pursuant to 220 C MR 8.00 and MD. P. U. 404.
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the intent of sections 201 and 210 of the Public Utilities

Regul atory Policies Act of 1978.
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l. | NTRODUCTI ON

On Decenber 3, 1993, pursuant to GL. c. 164, §8 94G and
220 C MR 8.00, Canbridge Electric Light Conpany ("Canbridge" or
"Conpany") notified the Departnment of Public Uilities
("Departnent”) of the Conmpany's intent to file a quarterly change
toits fuel charge in conformance with its tariff, MD. P.U 524B,
and to its Qualifying Facility ("QF") power purchase rates in
conformance with its tariff, MD. P.U 404. The Conpany requested
t hat both these changes be effective for bills issued pursuant to
nmeter readings for the billing nonths of January, February and
March 1994.

Canbri dge, a wholly owned subsidiary of Commonweal th Energy
System (" ConEner gy") serves approximately 44,700 retail customers
inthe City of Canbridge, and sells power at wholesale to the
Bel mont Muni ci pal Light Departnent. ConEnergy is an exenpt
hol di ng conpany under the Public Utility Hol di ng Conpany Act of
1935. ConkEnergy's other subsidiaries, affiliates of Canbridge,

i ncl ude Conmonweal th El ectric Conpany (" Commonweal th"), Canal

El ectric Conpany ("Canal"), Commonweal th Gas Conpany and
Commonweal th Energy Service Conpany (" ConEnergy Service").
Canbri dge operates several small oil/gas-fired generating units
and has contractual interests in Canal Unit 1 and Canal Unit 2,

two large oil-fired units owned by Canal.

! The electric operating subsidiaries are referred to
collectively as "ConEl ectric".
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Pursuant to notice duly issued, a public hearing on the
Conpany's application was held on Decenber 22, 1993, at the
Departnment's offices in Boston. Notice of the hearing was
publ i shed by the Conpany in the Boston d obe. The Conpany al so
complied with the requirenent to mail a copy of the notice of the
hearing to all persons with whomthe Conpany has special retail
contracts that do not incorporate a filed rate, and to notify al
intervenors and their respective counsel fromthe Conpany's prior
two fuel charge proceedings that it was proposing an adjustnent
to its fuel charge. The Conpany was al so required to inform al
intervenors of the date of the public hearing. The Attorney
General of the Conmonwealth ("Attorney General") intervened as of
right in this proceeding pursuant to GL. c¢. 12, 8§ 11E

At the hearing, the Conpany sponsored two w tnesses:

Charles R Fox, Jr., senior rate analyst in rate adm nistration
at Conknergy Services, and M chael R Kirkwood, director of
resource planning and admi nistration for ConEl ectric. The
Conpany submtted six exhibits: the prefiled testinony of M.
Fox (Exh. CELC-1); schedules in support of M. Fox's testinony
(Exh. CELC-2); bills and contracts for fuel oil supplies,

pur chased power and transm ssion services for Septenber, QOctober
and Novenber 1993 (Exh. CELC-3); the prefiled testinony of

M. Kirkwood (Exh. CELC-4); schedules in support of

M. Kirkwood's testinmony (Exh. CELC-5); and corrections to
Schedul e 13 (Exh. CELC 6).
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1. FUEL CHARGE
On Decenber 15, 1993, the Conpany filed with the Departnent

its proposed changes to its fuel charge and QF power purchase
rates for January, February and March 1994. For these billing
nont hs, the Conpany proposes a fuel charge of $0.03823 per
kilowatt hour ("KWH'). The proposed fuel charge is $0.00209 per
KWH nore than the fuel charge of $0.03614 per KWH approved by the
Departnent inCanbridge Electric Light Conpany D.P.U. 93-2C

(1993) for neter readings for the billing nonths of QOctober,
Novenber and Decenber 1993 (Exh. CELC-1, at 4).

The Conpany offered several reasons for the increase in the
proposed fuel charge (d. at 6-7; Tr. at 18-24). According to
t he Conpany, recoverable costs for the next quarter are projected
to be $1, 160,067 nore than the recoverable costs included in

Canbridge Electric Light Conpany D.P.U. 93-2C (1993) (Exh. CELC

1, at 6). The Conpany further explained that there was:

(1) an increase of $993,926 in the prior period reconciling

adj ustnent due to higher than anticipated New Engl and Power Poo
pur chases and hi gher than antici pated paynents to the Altresco-
Pittsfield unit (Tr. at 20-21); (2) an increase of $436,700 in
proj ected purchased power demand and transm ssion costs,
primarily because of projected increases in the |evel of
operation for the Altresco-Pittsfield unitid.); and

(3) a decrease of $221,700 in projected energy costs

(Exh. CELC-1, at 6). The Conpany projected an increase in sales
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of 12,242,000 KWH for the first quarter of 1994, which partially
offsets the increase in the proposed fuel chargei . at 7).

I11. QUALI FYI NG FACI LI TI ES

Pursuant to the Departnment's rules, 220 C MR 8.06t seq.,
rates to be paid to QFs for short-run power purchases are set
with the sane frequency as the fuel charge. A QF is a small
power producer or cogenerator that neets the criteria established
by the Federal Energy Regul atory Comm ssion in
18 C.F.R 8 292.203(a) and adopted by the Department in
220 CMR 8§ 8.02.

Pursuant to the governing regul ations, the Conpany is
required to cal cul ate short-run energy purchase rates on a
ti me-of -supply basis for two rating periods: peak and of f - peak.
In addition, the Conpany is required to calculate a
non-tinme-differentiated rate,i.e., a total period rate, which is
a wei ghted average of the time-of-supply rates, where the

wei ghting is a function of the nunber of hours in each rating

period. See 220 C MR § 8.04(4)(b).
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The Conmpany proposed the follow ng standard rates to be paid
to QFs during January, February and March 1994:
Energy Rates By Voltage Level (Doll ars/KW)

Vol t age Level Peak O f - Peak Tot al

13.8 KV 0.02196 0.01946 0. 01984
Primary 0.02235 0.01981 0. 02019
Secondary 0. 02267 0.02010 0. 02048

(Exh. CELC-4, Sch. 1, at 1).
Short-Run Capacity Rates (Dol l ars/KW)

Vol t age Level

13.8 KV 0. 05069
Primry 0. 05177
Secondary 0. 05226
(id. at 9).

V. FI NDI NGS

Based on the foregoing, the Departnent finds:

1. that the fuel charge to be applied to Conpany bills
i ssued pursuant to neter readings for the billing nonths of
January, February and March 1994, shall be $0. 03823 per KWH
(The cal cul ation of the fuel charge is shown in Table 1 attached
to this Oder.)

2. that the qualifying facility power purchase rates for
January, February and March 1994, shall be the rates set forth in

Section |11l above.
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V. CRDER

Accordingly, after due notice, hearing and consideration, it

ORDERED That the Canbridge Electric Light Conpany is
authorized to put into effect a quarterly fuel charge of $0.03823
per KWH as set forth in Section IV, Finding 1 of this Oder for
bills issued pursuant to neters reading for the billing nonths of
January, February and March 1994, subject to refund; and it is

FURTHER ORDERED That the fuel charge approved herein shal

apply to kilowatthours sold to the Conpany's custoners subject to
the jurisdiction of the Departnent and shall be item zed
separately on all such custoners' electric bills; and it is

FURTHER ORDERED That the Company's Qualifying Facility

power purchase rates for the billing nonths of January, February
and March 1994, shall be those set forth in the Table on page 5
of this Order; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall notify all intervenors and their
respective counsel fromthe Conpany's prior two fuel charge
proceedings that it is proposing an adjustnent to its fuel

charge, and shall also notify these persons of the date schedul ed
for the hearing on the proposed fuel charge at |east ten days in
advance of the hearing; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall provide all intervenors and their
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respective counsel fromthe prior two fuel charge proceedi ngs
with a copy of its fuel charge filing, in hand or by facsimle,
on the sane day it is filed with the Departnment; and it is

FURTHER ORDERED That, pursuant to G L. c. 164, 8§ 94G (a)

and (b), fuel costs allowed by this Order are subject to such
di sal | owance as the Departnent may determ ne in any subsequent
i nvestigation of the Conpany's performance period that includes
the quarter applicable to the present charges.

By Order of the Departnent,



